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About The Committee

Think BIG Sacramento is a regional initiative launched by Sacramento Mayor
Kevin Johnson to facilitate construction of a new entertainment and sports complex
(“ESC”) that promotes job creation, economic growth, cultural development and civic
pride across the greater Sacramento metropolitan area.

Think BIG is comprised of a broad, bipartisan, and diverse group of 72 leaders
from across the Sacramento region. The group includes a 15-member Executive
Committee, led by Executive Director Chris Lehane, comprised of public and private
leaders from the city, county, region, and state responsible for making final
recommendations, a Committee of the Whole made up of additional business, labor,
political and civic leaders who provide input and counsel, and a small team of
experienced professionals to support the committee.

The Committee members are guided by five key principles:

1. TAXPAYERS COME FIRST: Think BIG is promoting a transparent process that puts
the interests of taxpayers first.

2. JOBS, JOBS, JOBS: Think BIG will ensure that any public investment provides a
compelling return, defined as short-term and long-term job growth, and a
transformative economic development impact.

3. BIGGER THAN BASKETBALL: Think BIG will maximize the ESC’s potential as a
broader cultural and civic catalyst beyond its value to the Sacramento Kings.

4. WE WIN AS A REGION: We will maximize our region’s viability as a top 20
market by aligning political, corporate and community will behind the shared
vision and benefits of a new ESC

5. THINK BIG, ACT BIG, BE BIG: We will embrace the ESC as a big, bold and
transformative project that expands what the Sacramento region is capable of
achieving.

The Think BIG committee members will serve from June 2011 to March 2012. During
this period, the committee is working to accomplish three key goals:

1. BUILD: The Committee will support progress on the ESC’s design and
development timeline, including working with key public and private entities in
the city, region and state.

2. FINANCE: The Committee will identify a menu of funding options and finalize a
public-private funding plan.

3. ENGAGE: The Committee will conduct a series of public meetings and studies to
educate the public and mobilize support from key stakeholders in El Dorado,
Placer, Sacramento, Sutter, Yolo, and Yuba counties.
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Introduction

The Committee realizes that from the very beginning, community engagement
has powered this initiative. Community groups, fan groups, blogs, and social media
outlets from all over the greater Sacramento region have banded together to show
themselves and the entire country that the development of a world class entertainment
and sports complex is a worthwhile endeavor and would be hugely beneficial to ensure
that jobs, economic development, and world class entertainment are available in the
greater Sacramento region.

In an effort to educate itself and the public, the Committee sought out the
demographic information of the attendees of all the events held at Power Balance
Pavilion, for both basketball and non-basketball related events. Specifically, the
Committee was interested in knowing where the attendees of these events lived in
order to better understand the role of the entertainment and sports complex as a
regional asset. The Committee worked with the National Basketball Association (“NBA”)
and the Sacramento Kings (“Kings”) in order to acquire demographic data for attendees
of the current facility for a three year period, beginning June 1%, 2008 and ending May
31%,2011. This information allowed the Committee to draw a more accurate picture of
the current venue as a regional attraction and to dispel any existing myths the
Committee itself or the community at large may have held.

The facts the Committee encountered are described in detail in the pages that
follow. To guide its work, educate the community, and fulfill the promise of
transparency, the Committee is releasing this report, entitled “The Capitol Corridor
Impact Report: An Analysis of the Entertainment and Sports Facility’s Civic and Economic
Benefits to the Capitol Region” (“The Report”).

The Report outlines three key findings:

1. For basketball and non-basketball events, nearly 75% of attendees come from
outside of the City of Sacramento.

2. For basketball related events, just over 62% of attendees come from outside
the City of Sacramento.

3. For non-basketball related events (e.g. cultural and civic events), nearly 80% of
attendees come from regions outside the City of Sacramento.
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Background

The focus of this effort is to create jobs and economic development throughout
the region through the development of an entertainment and sports complex that can
serve the community by providing world-class events and entertainment. “The
Economic Engine Report”, which was conducted by Capitol Public Finance Group and
released June 30th, 2011, outlined the broad economic benefits for the region. Their
findings showed us that this complex would create over 4,000 jobs and generate $7
billion of economic impact in the entire region over the next 30 years. Two thirds of the
jobs and revenue will come from outside the City of Sacramento.

Analysis

The information gathered regarding the attendees at Power Balance Pavilion
confirmed that not only are many of the jobs and economic impacts of a facility of this
type felt throughout the entire region, but that the attendees that are benefiting from
the civic, cultural, and sporting events at the current facility come from the greater
Capitol Corridor region (defined as the six-county region comprised of El Dorado, Placer,
Sacramento, Sutter, Yolo, and Yuba counties) and are certainly not limited to the City of
Sacramento.

The data describing the attendees at Power Balance Pavilion for both basketball
and non-basketball events confirm that most of the attendees do not come from the
City of Sacramento. As shown in Table 1, most of the attendees come from outside the
entire County of Sacramento. Specifically, only 45% of attendees at the current complex
come from the County of Sacramento, with 55% coming from other counties.

Table 1:

Attendance at Power Balance Pavilion by County of Residence

Within Sacramento 45.0%
Outside Sacramento 55.0%

While 55% of event-goers come from outside of Sacramento County, their actual
counties of residence are incredibly diverse. Placer County has the largest group of
residents that attend events, while San Joaquin, a county located outside of the Capitol
Corridor region, represents one of the largest groups of regional event-goers. This
information, outlined in Chart 1, shows that an entertainment and sports complex not
only keeps entertainment revenue within the region, but it actually attracts dollars from
many areas outside of the Capitol Corridor region.
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Chart 1:

Percentage of hon-Sacramento Attendees at Power Balance Pavilion
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As shown in Chart 2 below, for all events at Power Balance Pavilion, only about a
quarter of the attendees come from the City of Sacramento, while nearly 50% come
from the rest of the six-county Capitol Corridor Region, and 25% come from other
counties throughout the region.

Chart 2:

Attendees at All Events
(basketball and non -basketball)
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Meanwhile at basketball events, residents of the City of Sacramento represent
nearly 38% of the attendees, the remainder of the Capitol Corridor region accounts for
over 47% of the event-goers, and other regional counties account for nearly 15%, as
shown below.

Chart 3:

Attendees at Basketball Related
Events
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Finally, for non-basketball entertainment events, the City of Sacramento only
represented about 21% of attendees, while the rest of the Capitol Corridor region
accounted for over 50% of attendees. For non-basketball events, counties outside of
the Capitol Corridor region accounted for nearly 29% of ticket sales.

Table 2
City of Sacramento 21.30%
Capitol Corridor (minus Sac) 50.30%
Other Regional Counties 28.50%

*numbers do not add to 100% due to rounding

Chart 4 below helps to further illustrate this point. Nearly 80% of the tickets for non-
basketball events at Power Balance Pavilion are being sold to residents from outside the
City of Sacramento, representing both the Capitol Corridor region and beyond.
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Chart 4:

Attendees at Non-Basketball
Related Events
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Findings

1. For both basketball and non-basketball events, the large majority of attendees
come from outside of the City of Sacramento.

e For events at the facility, approximately 25.6% percent of the attendees
come from the City of Sacramento.

e 49.5% of attendees come from the remainder of the Capitol Corridor
region.

e 24.9% come from cities and counties outside the Capitol Corridor.

e Regions outside the City of Sacramento cumulatively make up nearly
75% of event attendance for all events.

2. For basketball related events, a significant majority of attendees come from
outside the City of Sacramento.

e Residents of Sacramento make up less than 38% of the attendees at
basketball-related events.

e Regions outside the City of Sacramento account for more than 62% of
attendance.

o 47.4% of attendees coming from the remainder of the Capitol Corridor
region.

e Approximately 14.9% of attendees come from cities and counties outside
the Capitol Corridor.
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3. For non-basketball related events (cultural and civic events), an overwhelming
majority of attendees come from regions outside the City of Sacramento.
e (Citizens outside Sacramento represent 78.8% of attendees for all non-
basketball related events.
e 50.3% of attendees come from the remainder of the Capitol Corridor

region.

e 28.5% of attendees come from cities and counties outside the Capitol
Corridor.

e Approximately 21.3% of attendees come from within the City of
Sacramento.

Conclusion

As part of The Committee’s ongoing commitment to educate both itself and the
community, The Committee worked with the NBA and the Kings to acquire data
regarding the regional demographics of the attendees at Power Balance Pavilion. This
information has been of great help to the Committee in learning the true regional
impact of an entertainment and sports complex from a cultural and civic perspective.

The Economic Engine Report, commissioned by Think BIG Sacramento, estimates
that $7 billion of economic impact would be generated in the Sacramento region over
the next 30 years through the development of an entertainment and sports complex.
The Threshold Report, commissioned by the Sacramento First Task Force in early 2010,
identified over 4,000 jobs that would be generated by a development of this type,
specifically in the downtown core. These two previous studies point out that much of
this economic development and job creation would be realized by residents from
outside of the City of Sacramento, and would be disbursed throughout the Capitol
Corridor region.

Similarly, the Capitol Corridor Impact Report identifies the beneficiaries of the
events at the entertainment and sports complex as overwhelmingly non-Sacramento
residents. While anecdotally The Committee believed that an entertainment and sports
complex was a regional draw, the magnitude of this number is very compelling, with
residents outside Sacramento outnumbering Sacramentans nearly 4 to 1. When it
comes to civic and cultural events, the entertainment and sports complex is truly a
regional asset. It supports the entire Sacramento region, and even many distant areas
well beyond the Capitol Corridor rely on the venue for their entertainment.

The Capitol Corridor Impact Report finds that an entertainment and sports
complex is indeed a regional civic property used primarily by residents outside of
Sacramento. The job creation, economic development, and world-class entertainment
that would accompany the development of an entertainment and sports complex would
be disbursed well beyond Sacramento and would bring significant economic and
entertainment benefits to the entire Capitol Corridor region.
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